Emergency Savings
Setup

Step 1: Assessment

Determine your monthly living expenses and calculate an amount
that would cover at least three to six months of these expenses to
establish the target goal for your emergency fund.

Step 2: Account Selection

Choose a financial institution and account type (preferably a high-
yield savings account) that is easily accessible, FDIC insured, and
separate from your checking account.

Step 3: Initial Deposit

Make your first deposit into the emergency fund, even if it's a small
amount, to officially start your savings.

Step 4: Funding Strategy

Set up a systematic funding strategy, such as automated transfers
from your checking account or paycheck to your emergency fund, on
a regular basis (e.g., each pay period).



Step 5: Monitor Progress

Regularly review and monitor the fund to ensure it's growing
according to your plan and adjust your contributions if needed. Aim
to gradually meet or exceed your target goal.

Step 6: Maintain Discipline

Resist the temptation to withdraw from this account unless you
encounter a true emergency. Refrain from using these funds for non-
essential expenses.

General Notes

Tax Considerations

Be aware that some accounts may have tax implications. Consult with
a financial advisor if needed to understand any potential tax liabilities
or benefits.

Account Access

Ensure that the account is easily accessible during an emergency
while still keeping the funds separate from your everyday money to
avoid temptation.

Review & Adjust

It is vital to annually review your emergency fund in the context of
your changing financial situation (e.g., higher expenses, inflation) and
adjust your saving goal accordingly.
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