Credit Card Usage Strategy
This playbook outlines a strategy for using credit cards effectively to boost your credit score while avoiding excessive debt. It provides a series of steps to manage your credit utilization, make timely payments, monitor your credit, and choose cards wisely.

Step 1: Budget Planning
Before using credit cards, create a budget to understand your monthly income and expenses. List your fixed and variable costs and allocate an amount for credit card payments within your expenditure.
Step 2: Selecting Cards
Choose credit cards that offer the best terms for your spending habits and financial goals. Consider factors such as rewards, interest rates, and credit limits.
Step 3: Understanding Terms
Read and understand the terms of each credit card, including interest rates, annual fees, grace periods, and penalty charges.
Step 4: Credit Utilization
Maintain low credit card balances to keep your credit utilization ratio under 30%. This ratio is calculated by dividing your total card balances by your total credit limits.
Step 5: Timely Payments
Set up reminders to pay your credit card bills on time, or enroll in automatic payments to avoid late fees and negative impacts on your credit score.
Step 6: Tracking Spending
Monitor your credit card usage by regularly checking statements, either online or via monthly paper statements. Flag any unauthorized transactions immediately.
Step 7: Assessing Rewards
Utilize reward programs effectively by choosing to spend on categories that earn you more points, and use the rewards you accumulate.
Step 8: Credit Review
Regularly review your credit report for errors and discrepancies. You're entitled to a free credit report from each of the three major bureaus once every 12 months.
Step 9: Adjustment
Adjust your credit card usage if you notice any potential issues, such as spending over your budget or carrying a high balance, to avoid sliding into debt.
Step 10: Continuous Learning
Stay informed about changes in credit card policies and personal finance tips by reading relevant literature and considering financial education resources.

General Notes
Emergency Use
It's recommended to have an emergency fund rather than relying on credit cards for unexpected expenses, to prevent debt accumulation due to high-interest rates.
Credit Building
For those new to credit or looking to build their score, a secured credit card may be a suitable option to start with manageable limits and responsible use.




