
Insurance Underwriting
Process
This playbook outlines the steps involved in the

insurance underwriting process, where an underwriter

assesses and prices an individual's insurance risk. It

provides a step-by-step guide to understand how

insurance companies evaluate potential clients for risk

management and determine policy premiums.

Step 1: Application 

The individual seeking insurance fills out an application form,

providing personal information, and details about the subject matter

to be insured, such as a car, property, or health.

Step 2: Initial Review 

An insurance underwriter initially reviews the application to ensure

all necessary information is provided and assesses the initial risk

profile.

Step 3: Risk Assessment 

The underwriter evaluates the risk involved by analyzing the

provided information using actuarial data, statistical models, and

personal judgment.

Step 4: Further Information 

If necessary, the underwriter may request additional information

from the applicant to provide a more accurate assessment of the risk.



Step 5: Pricing 

Based on the risk assessment, the underwriter determines the

premium rate that appropriately reflects the potential cost of insuring

the applicant.

Step 6: Policy Generation 

Once the premium is decided and agreed upon, the insurance policy

is generated, outlining the terms, conditions, coverage limits, and

premiums.

Step 7: Issuance 

The insurance policy is then issued to the applicant, and they become

the insured, entering into a contract with the insurer for coverage

based on the policy terms.

General Notes

Risk Factors 

The assessment considers various risk factors that may include age,

health, lifestyle, occupation, and claim history for individuals or

safety features, and location for property.

Legal Compliance 

All steps must adhere to relevant regulations and laws regarding data

protection and discrimination.
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