
Estate Planning for
Business Owners
This playbook outlines the steps business owners should

take to plan for the future of their estate, particularly

concerning the continuation and succession of their

business interests.

Step 1: Assessment 

Begin with a thorough assessment of your current business structure

and personal financial situation. This includes understanding the

value of your business, your financial obligations, and the potential

tax implications of transferring business ownership.

Step 2: Objectives 

Clearly define your estate planning objectives. This could include

ensuring financial security for your family, determining who will take

over the business, minimizing estate taxes, or setting up charitable

contributions.

Step 3: Legal Documentation 

Update or create the necessary legal documents. This includes wills,

trusts, buy-sell agreements, and power of attorney. Make sure these

documents reflect your current wishes and the needs of your

business.



Step 4: Succession Plan 

Create a comprehensive succession plan for your business. Decide on

a successor or establish a process for determining one. Consider

training your chosen successor and gradually transferring

responsibilities to them.

Step 5: Financial Strategies 

Consider financial strategies to deal with potential estate taxes and

ensure liquidity. Options may include life insurance policies, gifting

shares of the business, or establishing trusts.

Step 6: Consult Experts 

Consult with a team of experts, including an estate planning attorney,

a financial advisor, and an accountant. Their input can be invaluable

in creating a plan that meets legal requirements and maximizes

financial benefits.

Step 7: Review 

Regularly review and update your estate plan. Personal

circumstances and tax laws can change, so it's important to ensure

your plan evolves accordingly to remain effective.

General Notes

Involve Family 

Involve your family in the planning process to ensure everyone's

expectations are clear and to promote harmony during the transition.



State Laws 

Be aware that estate and inheritance laws can vary by state. It is

essential to understand and comply with the statutes in your state or

any state where you hold business interests.
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