
Real Estate Investment
Basics
This playbook describes the fundamental process of

investing in real estate, particularly focusing on

understanding property types, securing financing, and

calculating return on investment (ROI).

Step 1: Identify Property 

Research different types of properties suitable for investment, such

as residential, commercial, or industrial. Evaluate factors like

location, market trends, and potential for appreciation.

Step 2: Assess Finances 

Review your financial standing, including credit score, available

capital for down payment, and your investment budget. Secure pre-

approval for a mortgage if needed.

Step 3: Financing Options 

Explore various financing options available for real estate

investments. These can include traditional mortgages, government-

backed loans, private lenders, or real estate investment trusts

(REITs).

Step 4: Calculate ROI 

Understand how to calculate return on investment (ROI) for real

estate. Consider factors such as cash flow, property appreciation,



loan amortization, and tax benefits. Use formulas like the cap rate or

cash-on-cash return to evaluate the profitability of an investment.

Step 5: Due Diligence 

Perform due diligence before purchasing a property. This includes

ordering a property inspection, verifying property details, reviewing

local zoning regulations, and ensuring there are no legal

encumbrances.

Step 6: Make Investment 

Once due diligence is completed and the property is deemed a good

investment, proceed with the purchase. This will involve negotiating

the price, finalizing the financing, and closing the deal.

General Notes

Risk Evaluation 

Always consider the risks associated with real estate investments,

including market volatility and potential for financial loss.

Professional Advice 

Consider consulting with a real estate investment advisor or a

financial planner to help navigate complex investment decisions and

tax implications.
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