
Creating Asset
Protection Trusts
This guide describes the process of establishing an

Asset Protection Trust, a legal structure designed to

shield assets from creditors and legal judgments.

Step 1: Assessment 

Evaluate the current financial situation and determine the need for

an Asset Protection Trust. Identify the assets to be protected and the

potential future legal risks.

Step 2: Research 

Investigate the laws and regulations regarding Asset Protection

Trusts. This involves understanding both state and federal laws as

they can vary by jurisdiction.

Step 3: Consultation 

Seek advice from a qualified attorney specializing in trusts and estate

planning. They can provide tailored advice according to your specific

financial situation and objectives.

Step 4: Drafting 

Work with an attorney to draft the trust documents. Ensure that the

trust reflects your protection goals and complies with legal

requirements.



Step 5: Funding 

Transfer assets into the trust following the proper legal procedures.

This step is critical as the trust must own the assets to provide

protection.

Step 6: Management 

Select a trustee to manage the trust. This should be someone

trustworthy who can responsibly manage the assets according to the

trust's terms.

Step 7: Finalization 

Review all trust documentation for accuracy and completeness. Sign

the trust documents in the presence of a notary public to officially

establish the trust.

Step 8: Maintenance 

Regularly review the trust and its performance. Ensure the trust

complies with any changes in law and continues to meet your asset

protection needs.

General Notes

Legal Compliance 

Always ensure that the establishment and operation of the Asset

Protection Trust are in full compliance with current laws and

regulations.



Jurisdiction 

Consider the advantages of creating the trust in jurisdictions with

favorable asset protection laws, which may offer stronger safeguards

for your assets.

Tax Responsibilities 

Understand the tax implications of transferring assets to a trust.

Consult a tax professional to avoid any unintended tax consequences.
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