
Saving for College
This playbook outlines the key steps to effectively save

for a college education. It encompasses the selection of

appropriate saving methods and accounts suited for

education financing.

Step 1: Goal Setting 

Determine the amount you aim to save for the college education by

considering current college costs, inflation, and the time frame until

the funds are needed.

Step 2: Research 

Investigate the different savings options available, focusing on

education savings accounts such as 529 plans, Coverdell Education

Savings Accounts, and custodial accounts.

Step 3: Risk Assessment 

Assess your risk tolerance to decide on the type of investments that

will form the portfolio within your chosen education savings account.

Step 4: Account Opening 

Open the selected education savings account by completing the

necessary paperwork and fulfilling any initial deposit requirements.



Step 5: Funding Plan 

Create a funding plan that includes regular contributions to the

account, taking advantage of any automatic transfer options to

ensure consistency.

Step 6: Monitoring 

Regularly review the account's performance and make adjustments to

the investment portfolio as needed, taking into account changes in

risk tolerance and financial markets.

Step 7: Utilization Strategy 

Develop a clear understanding of the disbursement rules and

potential tax benefits for the chosen savings account and plan the

utilization of funds based on the beneficiary's attendance at a higher

education institution.

General Notes

Tax Considerations 

Consult with a financial advisor or tax professional to fully

understand the tax implications and benefits of each education

savings option.

State Incentives 

Check if your state offers any incentives for contributing to education

savings accounts, such as state tax deductions or matching grants.



Financial Aid Impact 

Be aware that the ownership and type of education savings account

can affect financial aid eligibility; consider this when planning.
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