
Investment Opportunity
Evaluation
This playbook outlines the sequential steps for

evaluating investment opportunities, focusing on

assessing potential financial returns and risks. It is

designed to guide investors through a systematic

analysis to make informed decisions.

Step 1: Define Objectives 

Identify and articulate your investment goals, risk tolerance, and time

horizon for the investment.

Step 2: Gather Data 

Collect comprehensive information about the investment opportunity

including business plans, market analysis, financial statements, and

legal considerations.

Step 3: Analyze Market 

Perform a market analysis to understand the sector, competitors,

market size, and growth prospects.

Step 4: Financial Analysis 

Conduct a detailed financial analysis using techniques such as Net

Present Value (NPV), Internal Rate of Return (IRR), and Payback

Period to estimate potential financial returns.



Step 5: Risk Assessment 

Identify potential risks including market volatility, regulatory

changes, and company-specific risks. Assess the probability and

impact of these risks.

Step 6: Decision Making 

Integrate all insights from the previous steps to make an informed

investment decision. Consider both the potential returns and the

risks involved.

General Notes

Documentation 

Maintain thorough documentation throughout the evaluation process

for future reference and compliance purposes.

External Advice 

Consider seeking advice from financial advisors or industry experts to

provide additional insights or validate your analysis.
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